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Term Trend 

Repair 

Maturity: 2Y 

Underlying’s:  

§ iShares China Large Cap 
ETF 

Strike: 100% 

Participation Level: 100% 

Barrier Out: 130% European 

Rebate: 5% 

Currency: USD 

Cost: 7,5%  

Structuration:  
Call Warrant Up & 
Out  
 We believe that in the long term it is still worthwhile to have 

exposure to the world's second largest economy, especially after the 
26% drop from its highs.  

This brings the ETF back to very conservative valuation levels 
compared to the rest of the world. 

Here we take stock of the recent news that caused this decline and we 
propose a very defensive structuring in order to initiate a position or to 
repair an existing one. 

Indeed, we should never remain passive and suffer volatility but 
rather use it for our advantages.  
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“China is the engine of 
the global economy” 

 

  

 

 

 

Chinese President Xi Jinping has decided to get tough on China's $4 trillion 
technology industry. 

 Indeed, the various Chinese regulators have initiated more than 50 actions 
against dozens of companies for a range of alleged violations: antitrust abuses, 
data breaches ... 

This has cost investors about $1 trillion, or an average 20% drop in the 
technology sector. 

The immediate goal seems to be to give regulators more influence over digital 
markets that were previously unruly. 

This should help redefine the sector and strengthen the country's technological 
lead, while boosting competition and benefiting consumers. 

China seems to be well ahead of the Western countries in this respect, which 
seem to have the same concerns, without being able to really counterbalance the 
power of the giants of the sector. 

Technology stocks such as Alibaba have returned to valuation levels of 20 x P/E 
Forward vs 60 for Amazon. 

The situation should now normalize supported by more reasonable valuations. 

 

 

What ’s New ? 
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We still use the iShare China Large Cap ETF. 

 

• The iShares China Large-Cap ETF seeks to track the investment 
results of an index composed of large-capitalization Chinese equities 
that trade on the Hong Kong Stock Exchange.  

This ETF provides an exposure to 50 of the largest Chinese stocks in a 

single fund and use to express a single country view. 

 

 

 
 

 

 

 

Which investment vehicles? 
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The objective here is to initiate a position or repair an existing position without increasing the risk disproportionately. 
Indeed, we should never remain passive and suffer volatility but rather use it for our advantages. 
To do this we used the increase in volatility of the underlying to reduce the cost of the structure, through the 
implementation of a Call UP & Out structure on the same maturity as the first product. 
 
Call Warrant Up & Out 
 

Underlying’s:  

• iShares China Large Cap ETF 
 

• Strike: 100% 
• Participation Level: 100% 
• Barrier Out: 130% European 
• Rebate: 5% 
• Cap: 130% European 
• Currency: USD 
• Structure Cost: 7,5%  

Which Structuration? 
 


